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Cast of Characters



Economic Landings: 
Touch-n-Go, Soft and Slow, or 

Something a Little More Interesting



Takeaways From “The Oil Capital Of the World”

• The “Obvious” Recessionary Outcome (a little suspect)
• Turning the Business Cycle on Its Head (is it really different this time?)
• Probable Outcomes: Track 1 and 2 (but the list is growing)
• Risk Management: A Layered Approach (crosschecks)



Business Cycles: Cycle Is as Cycle Does



Business Cycles: The Rhythm of Long and Variable Lags



Obvious Recessionary Outcomes: Didn’t See That Coming
• Inverted Yield Curve

• Conference Board LEI (Leading Indicators Indicators)

• GDI (Gross Domestic Income)

• Bank Lending Standards / Growth In Lending

• Manufacturing Indices

• Small Business Optimism (NFIB)

• Temporary Employees

• Full-Time Employees

• New Home Sales Prices

• Credit Card Delinquencies

• Bankruptcies

• Default Rates



Indicators of Recession: Broken or Just Bent? - The Yield Curve



Indicators of Recessions: Broken or Just Bent? - LEI



Why the Disconnect? - Interest Rate Sensitivity



Why the Disconnect? - Excess Savings



Why the Disconnect? - Labor Market Composition



Why the Disconnect? - Labor Market Hoarding



Why the Disconnect? - Labor Market Hoarding



Why the Disconnect? - In the End, Labor Market Strength



Why the Disconnect? – Adding Fuel to the Fire



Probable Outcomes: Track 1

Nick Cimino
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Key Themes: Macro and Markets



The Good, The Bad and The Ugly



Inflation: Is the Trend Your Friend?



Macro Outcomes: B-B-B Affairs



Equity Markets: All-Time Highs and a Widening Base



Equity Markets: S&P 500 and Forward Earnings



Equity Markets: Emphasis on Quality



Fixed Income: Investment Grade 



Fixed Income: High Yield



Fixed Income: Theme Song



Probable Outcomes: Track 2

Mike Hyzdu
Managing Director

3 Point Legacy Advisors
(UBS)



Macro Outcomes: On Track for a Soft Landing?



Inflation: 2%-ish on the Horizon?



Economic Growth: The Upside Potential?



Let’s Go To The Board!!!!



Equity Markets: Maybe It’s Not Just the Magnificent 7



Equity Markets: Not Cheap but Maybe Not That Bad



Private Credit: Time for a (measured) Look?



Real Estate: Budding Road to Recovery?



Real Estate: Price is Not Everything - Insurance Matters



Real Estate: Rumors of Demise are Greatly Exaggerated 



Risk Management: A Layered Approach
• Enterprise Risk Management (ERM)

• Measuring/correlating balance sheet risk
• Connectivity between parent and captive

 
• Asset / Liability Management (ALM)

• Correlating cash flows and durations
• Achieving a “reasonable match” 

• Asset / Investment Risk: The Art and Science of it All
• Define the relevant pools of risk (or “buckets” of funds)
• Continually quantify risk within each pool and in aggregate 
• Budget risk to ensure proper alignment with enterprise objectives 



Asset Class Performance: “It’s a Real Dow Jones-er”



Risk Management: Captive Buckets of Fun(ds)

Match Short-Term and Long-Term Goals with Each Allocation
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